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Current Status of CDM in The Philippines I New Updates

Basic Information (as of 1 June 2010)

Project Status ';':gj'g:trsc’f
CDM projects registered at CDM executive board, 41
CDM projects approved by the Philippines DNA,,; 83

» Registered CDM project data

* DNA-approved CDM project data

* Project analysis by region and province
in “CDM Project information” page

» Current PoA development in the
Philippines in Page 8

Source: [1] IGES CDM Project Database http://www.iges.or.jp/en/cdm/report_cdm.html: [2] The Philippine CDM DNA Secretariat

Basic Data on Registered CDM Projects (as of 1 June 2010)

Registered CDM Projects ,
R Rejected
N. of Ave. Annual Total ERs by Issued | requested
Projects ERs (tCO,/ly) | 2012 (tCO,) CERs

Biogas (Animal waste) 28 4,762 561,705 0 0 1
Biogas (Waste water treatment) 2 62,313 657,731 0 0 0
Biomass Utilisation 3 58,658 741,956 0 0 0
Cement 0 0 0 0 0 1
Methane avoidance (Composting) 1 6,058 24,467 0 0 0
Methane recovery & utilization (Landfill) 2 353,166 2,735,022 30,860 1 0
Geothermal power 1 74,975 368,713 0 0 0
Waste gas/heat utilization 1 61,702 308,510 0 0 0
Wind power 1 56,788 435,634 64,568 0 0
Hydro power 1 95,174 325,417 0 0 0
Seconda catalytic reduction of N,O

Soronoay y 2 1 39,203 111,272 0 0 0
Total 41 35,955* 6,270,426 95,428 1 2

Source: IGES CDM Project Database http://www.iges.or.jp/en/cdm/report_cdm.html
* This value is not the total of average annual emission reduction of each project type, but average annual emission reduction of all the eleven project types.
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Source: IGES CDM Project Database
http://www.iges.or.jp/en/cdm/report_cdm.html
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CDM Project Information I

Summary of Barrier Analysis for Biogas (Animal Waste)

Barrier Typical arguments for barriers from PDD

 Lack of knowledge and experience with a biological treatment of animal wastewater technology prevents
investment to the project

» Unfair financing treatment accorded to renewable energy technologies, which is shorter repayment periods than
conventional energy in the host country

» The current system represents the lowest cost option, with the only cost being the opportunity cost of alternative
land use.

Investment barrier

* A biological treatment of animal wastewater technology is a new and relatively unknown technology in the host
country.

Technological barrier » The predominant technology for piggery wastewater treatment in the Philippines is a lagoon-based system.

» Anaerobic digestion systems are perceived as relatively high risk, being based upon the function of a biological
system that is neither 100% characterised, nor performance guaranteed.

* The highest priority for commercial farms is the management of their waste discharges to simply maintain
compliance with local regulation. From the project farm operator’s perspective, the existing lagoon system is a
cheap and sufficient way to clean the wastewater.

Barrier due to prevailing
practice

Note: The listed arguments are based on the PDDs of registered biogas (Animal waste) projects in the Philippines. The list does not involve all arguments
described in the documents.

Benchmark rate information in the registered CDM projects

Project type Benchmark type Ben:ar;:anark Reference
Hydro power Treasury Certificate + Risk 11.0% | Peso-denominated Philippine government bond as of 16 Aug
premium 2007 expiring in March 2011
Methane recovery & Government bond rate 7.1% | Asian Bond On line quotation of May 24th 2007
utilization
Geothermal power NA 13.2% | NA
Wind power NA 13.2% | NA

Source: IGES CDM Investment analysis database http://www.iges.or.jp/en/cdm/report_cdm.html#ia




DNA Structure , Approval Procedure and Criteria

I DENR Secretary I

—/
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Source: DENR Administrative Order No0.2005-17 (August 31, 2005), “Chapter 1ll CDM
National Approval Process”

I CDM Secretariat

Source: DENR Administrative Order No0.2005-17 (August 31, 2005), Annex V,
“Organizational Structure of the DENR as the Designated National Authority” App"cation Fees and Processing Tlme

Target Time
(Working Days)

Designation of the Philippine DNA for CDM Fees (Peso)

Executive Order No. 320, series of 2004:

Designating the Department of Environment and 2004/6/25 Filing Fees 600
Natural Resources (DENR) as the National - —
Authority for the Clean Development Mechanism CDM Project Activities Not 10.000 15-20

Considered Small Scale

Small-Scale CDM Project
Activities

Promulgation of the Rules and Regulations

Governing the Implementation of Executive 2005/8/31 (Signature) 5,000 20-25

Order No. 320, series of 2004 2005/9/7 (Effectivity)
Source: DENR Administrative Order No.2005-17 Section 10.1 and Annex | on “Schedule

of Fees”




I (3)DNA Approval Criteria I

Sustainable development benefits and the legal capacity to participate serve as the
bases for evaluating an application.

SUSTAINABLE DEVELOPMENT BENEFITS DESCRIPTION (SDBD):

Economic Dimension

Criteria

Project Level Indicators (Examples)

Provide livelihood and other economic
opportunities in the community

Local companies to be contracted for the construction, implementation

Number of workers from the host community (skilled and unskilled, contractual and permanent employment,
competitive packages)

Livelihood opportunities

Finance schemes for sustainable alternative livelihood.

Provide proper safety nets and compensatory
measures for affected stakeholders

Measures to address the replacement of lost assets, loss of livelihood opportunities as a result of the project

Safety nets and compensatory measures as a result of operation/implementation risks and potential hazards

Promote the use of cleaner, more efficient and
environment-friendly technology in the sector

Transfer of appropriate technology (describe actual technology, extent of its application in the sector,
dependability/reliability/efficiency and expected technological problems and how to address such problems)

Provide new financial resources

In addition to the estimated foreign capital inflow received from an Annex | country and the reduction in expenditures
for a particular item as a result of the project, include the amount of savings to be generated and the amount of funds
therefrom to be allocated for other purposes for the improvement of the host community such as setting up of
development funds for sustainable programs for disadvantaged sectors / groups, employee benefits, etc.

Social Dimension

Provide education and training which build the
capacities of local stakeholders

Frequency and types of training (social, technological, entrepreneurial, etc.) for the project’s labor force and the host
communities

Frequency of educational tours for academe, related industries and other interested parties on the technology,
impacts of climate change and CDM - visits/tours/lectures conducted per month

Scholarships for deserving local stakeholders

Provide vulnerable groups access to local
resources and services

Access to local resources (fishing grounds, forests, water, etc.)

Supply of and access to basic needs (water, food, electricity, medical outreach, etc) for affected vulnerable groups.

Promote local participation in the project
activity

Level of coordination with and participation of various sectors, social development strategies, integration with the
community

Environmental Dimension

Improve local environmental quality

Measurable indicators to show the improvement in local environmental quality other than the GHG emission reduction
— schedule of surveys, inventories and other monitoring tools

Stability and treatment of any form of waste coming from the project.

Comply with environmental policies and
standards

Present and expected level of compliance with all applicable environmental policies and standards (EIA, air, water,
land use and forestry, natural habitat and protected areas, waste hazardous, etc.) vis-a-vis historical data

Promote sustainable use of natural resources

Concrete efforts of the project to promote sustainable strategies and programs for the use of natural resources in and
around project site (water, forests, etc.)

Source: Joyceline A. Goco (2006) “Host Country Approval Process: Initial Experiences” (presentation)




Required Application Documents for Requesting Host Country Approval

1. Letter of Intentl!

Application Letter (template available at the Philippine DNA website)

2
3. Project Design Document (PDD)
4. Required Attachments

(1) Sustainable Development Benefits Description
State project level indicators. If there are existing sustainable development-related programs as mandated under Philippine laws, rules and
regulations as a result of the core or base project, the related CDM project activity should be able to provide new sustainable development
benefits on top of these programs.

(2) Proof of Legal Capacity!?!

(3) Supporting Documentation of Stakeholders’ Consultation

(4) Environmental Compliance Certificate / Certificate of Non-Coverage!®!

(5) Copies of other permits, certificates and clearances as applicable (e.g. Permit to Discharge, Clearance from the Fertilizers and
Pesticides Authority, etc.)

(6) Evidence of adequacy of supplies critical to the project activity and proof that other users are not unduly disadvantaged (e.g.
copy of final contracts with suppliers of blomass/feedstocks

(7) Evidence of the coverage of agreement between the CDM project developer and the project owner-proponent (Responsibilities,
Liabilities, Benefit Packages, etc.)

(8) Results of Feasibility Study, if any

(9) Notarization (accountability statement — original copy)

(10) 10 Printed copies and 2 electronic copies of the complete set of application documents (including maps, charts, photos, etc.). To facilitate
the filing of applications, applicants are advised to seek an appointment with the CDM Secretariat for the initial verification o
completeness of documents prior to reproduction.

' UNFCCC CDM Executive Board 41, Annex 46: Guidance on the demonstration and assessment of prior consideration of the CDM

[21 Host country authorization is required in order to open accounts in the CDM registry. The following proof/s that the Philippine project proponents possess the legal
capacity to participate in, and undertake the proposed CDM project activity, must be submitted: Charter / SEC Registration, Articles of Incorporation, latest/updated General
Information Sheet, valid Business Permit, Certificate of Good Standing and No Pending Cases, Company Profile and Management Experience

I8 The following projects are not required to acquire an ECC under Presidential Decree No. 1586:

a.) Family dwellings / residential units;

b.) Barangay Micro-Business enterprises under Republic Act 9178;

c.) Projects that are existing or operational prior to 1982 and has not expanded in terms of production, process or area; not stopped for at least two years since 1982; with
technology / production method or manufacturing process / operation used prior to 1982 and were not modified; with project facilities or structures prior to 1982 that were
not changed or added to; and

d.) Other projects classified as Certificate of Non-Coverage (CNC) under the Categorization Matrix of the Procedural Manual.

Source: CDM Secretariat, EMB-DENR (2006) “Documentary Requirements”



Host Country CDM Approval Information I

Number of Approved CDM Projects by the

Philippine DNA (as of 1 June 2010)

Type of project

Total

Biogas (Animal waste)

N
(0]

Biogas (Waste water treatment)

Landfill gas recovery & utilization

Biomass

Methane avoidance

Geothermal power

Hydro power/ Rehab of hydro plant

Cement (alternative fuel)

Waste gas/heat utilization

Wind power

Secondary Catalytic Reductions N,O

Transport (retrofitting)

=2 IN=2INOOIN W =AM

Total

oo
w

Source: The Philippine CDM Secretariat, Environmental
Management Bureau, of the Department of Environment and

Natural Resources (EMB-DENR)

Guidance/Clarification from DNA

Interim Guidelines on the conduct of stakeholders’ consultation

Minimum Contents of the Documentation of Stakeholders’ Consultation:

* Proof of Written Announcement / Invitation, List of Participants — containing
complete names, specific organizations and sectors/affected groups
represented, signatures, Minutes of Proceedings — with a section on
stakeholder profiling; photos and presentation materials as annexes,
Summary of Issues and Concerns Raised, Proposed Measures to Address
Issues and Concerns, Site / Vicinity Map

Guidelines governing the evaluation of CDM A/R project activities ,,

1.The CDM Afforestation and Reforestation project activity may be
implemented in all open/denuded areas prior to 1990 and at present, either
public or private land;

2.The provision on the requirements needed for the TEC Evaluation for the
public and private land;

3.The qualified applicant must be a holder of existing and operating tenurial
agreement and for non-holder, they must be granted a waiver by the tenured
holder and board resolution in case of proclamation to undertake CDM A/R
project activities in the area;

4.The FMB Secretariat shall see to it that the processing of the documents for
each project proposal is within the prescribed evaluation period which shall
not exceed five (5) days for small-scale project and nine (9) days for large-
scale project.

[1] Philippines DNA website Technical Resources, http://cdmdna.emb.gov.ph/ “Interim
Guidelines for the Conduct of the Stakeholders’ Consultations”
[2] FMB Circular No. 2007-01




—ICDM Relevant Information Current PoA development in the Philippines

Ratification Status As of 2 June, two small-scale Programme of Activities (PoAs) i
Philippines are under validation. One is biogas (animal waste) PoA

=
-~

The UNFCCC developed by Land Bank of the Philippines (LBP) and the other is
Date of signature 12 June 1992 newly developed energy efficiency (CFL distribution) PoA by
Date of ratification 2 August 1994 Department of Energy (DOE) of the Philippines.
Date of entry into force 31 October 1994 (Source: “IGES CDM Programme of Activities (PoA) Database”

http://www.iges.or.jp/en/cdm/report_cdm.html#poa)

The Kyoto Protocol

Date of signature 15 April 1998 To promote PoA development in the country, IGES hosted “Capacity
Date of ratification 20 November 2003 Building Workshop for the Coordinating Entity of the Programmatic
Date of entry into force 16 February 2005 CDM (PoA)”, with Ateneo School of Government (ASOG), in Manila

on 26 January 2010. The EMB-DENR was invited as an important
partner and also provided the venue for the workshop. Questions
First National Communication 19 May 2000 and comments from the participants represented their positive
attitude for the PoA. IGES will continue to assist PoOA development in
the Philippines. (http://www.iges.or.jp/en/cdm/activity philipines100126.html)

National Communication

Source: “Ratification Status” in the UNFCCC webpage
http://maindb.unfccc.int/public/country.pl?country=PH

Contact Information

The CDM Secretariat / the CDM Helpdesk

Environment Management Bureau of the Department of Environment and Natural Resources
Address: 2/F, HRDS Building, EMB, DENR Compound, Visayas Avenue, Diliman, Quezon City, 1116
Republic of the Philippines

Trunkline: (+632) 929 6626 local 2109
Direct: (+632) 920 2251 Fax: (+632) 928 4674
Email: joy.goco@yahoo.com, gmerilo@yahoo.com

IGES Market Mechanism Group Chisako Urayama, Kazuhisa Koakutsu June 2010
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Data and information on Philippine CDM projects for DNA approval was provided by the EMB-DENR. The valuable
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