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Current Status of CDM in China l

Basic Information (as of 1 June 2010)

Project Status Number of Projects

Registered at the CDM EB
Approved by the Chinese DNA

At or after the validation stage

856
2,536
2,281

New updates

O Updated list of approved CDM projects by the Chinese DNA

was released (28/05/2010)

O Supplementary Notes for
implement CDM projects on the Mainland was released

(1/12/2010)

Hong Kong enterprises to

Source: UNFCCC website <http://www.unfccc.int/index.html> and CDM in CHINA. 2010. <http://cdm.ccchina.gov.cn/english/>

Basic Data for Reqgistered CDM Projects (as of 1 June 2010)

Hydro power 415 113
Wind power 218 121
W_a.ste.heat/gas 77 236
utilisation

M_e.thape recovery & 52 348
utilisation

N,O decomposition 26 805
Fuel Switch 18 1,093
Biomass 18 164
HFC reduction 11 5,968
Cement 5 240
Biogas 7 66
Aﬁorestatlion & 5 24
reforestation

Methane avoidance 3 62
Other renewable 3 37
energy

Othgrs (energy 1 858
efficiency, etc)

Total 856 259**

176,680
105,393

78,673

84,756

102,650
80,012
13,152

365,577

4,487
1,755
392
362
385

2,878
1,017,152

84
102
23

0

0
253

138
177
44

31

17
13

92

0

0
518

Source: IGES CDM Project Database <http://www.iges.or.jp/en/cdm/report.html> and UNFCCC <http:/ /cdm.unfccc.int/index.html

* k =thousand

** Average annual emission reduction of all registered projects

10,332
11,334
8,467

3,257

16,671
2,994
444
151,282

0
0
0
0
0

0
204,781

17
15
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703
254

305

107
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1,551



CDM Project Information l

Project Information for Registered CDM Projects

Data

Num. of registration

Total emission
reductions by 2012

Total issued CERs
Num. of rejection

Use of ACM2 or
AMS-I.D.

Unilateral projects

Danl
nailin

(share)

1 (39%)

1 (55%)
1 (49%)

1 (34%)

80%

2%

Mongolia

Shandong

Yunnan

Sichuan

Inner

Gansu

Hunan

77

71

53

52

39

Guizhou

Hebei

Fujian

Jiangsu

Hubei

Shanxi

31

30

30

30

27

Liaoning

Henan

Guangdo
ng

Guangxi

Jilin

Zhejiang

26

26

25

24

20

Source: IGES CDM Project Database <http://www.iges.or.jp/en/cdm/report.html> and UNFCCC <http:/ /cdm.unfccc.int/index.html>
Number of Requesting Registration, Registration & Rejection (as of 1 June 2010)
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Source: IGES CDM Project Database <http://www.iges.or.jp/en/cdm/report.htmI> and UNFCCC <http:/ /cdm.unfccc.int/index.html>
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DNA Structure , Approval Procedure, and Criteria

| (71)DNA Structure |

National Coordination Committee
on Climate Change (NCCCC)

+ Chair: Chairman of NDRC

 Executive deputy-chair: Vice-chairman of NDRC

* Deputy-chair: Representatives from the Ministry of
Foreign Affairs (MFA), Ministry of Science and
Technology (MOST), China Meteorological
Administration, and Ministry for Environmental
Protection

» Other Members: Representatives of the Ministry of
Finance (MOF), Ministry of Commerce, Ministry of
Communications, Ministry of Water Resources, State
Forestry Administration, Chinese Academy of Science, :
State Ocean Administration of China, and Civil :
Administration of China

» Co-chairs: Representatives of NDRC and MOST

* Vice-chair: Representative of the MFA

» Other Members: Representatives of MOF, Ministry of
Agriculture (MOA), MEP, and CMA.

* NDRC acts as the Chinese DNA and manages the
office of NCCCC

» To review national CDM policies, rules and standards
» To approve members of the National CDM Board
» To review other issues deemed necessary

» To review CDM project activities

» To report to the Committee on overall progress of CDM project
activities, issues emerged, and further recommendations

» To make recommendations on the amendment of the current
measures for Operation and Management of CDM projects in China

» To accept CDM project application

» To approve CDM project activities on the basis of the conclusion by
the Board

» To issue written approval letter on behalf of the Government

» To supervise the implementation of CDM project activities

» To deal with other relevant issues

Note: Assisting CDM projects at provincial level

The establishment of the CDM Service Centers have been initiated
by MOST with several international donor assistance. Even though
maturity level of the centers are different due to its establishment in
a different time, provincial centers are aimed at facilitating CDM
through PDD assistance, training and information dissemination.
NDRC is also promoting capacity building projects for local DRC
staffs with a help of Japanese private bank. This project provides
overseas trainings to increase the capacity of local DRC staffs for
effective CDM procedures at local level. (NDRC, 2009)

Source: CDM in CHINA. 2009. <http://cdm.ccchina.gov.cn/english/>

Source: Measures for Operation and Management of Clean Development Mechanism Projects in China (NDRC, 2005.)



I (2)DNA Approval Procedure |

Submission of PIN by

B : Optional Pl . .......ceeeenees
: The application documents : * :
: 1 CDM Project Application Form (for reference) (2 copies) 15t :
U Application Form for CDM Project Activity (15 copies in  : Screening ey | Rejection/re-
: Chinese) * 20 May 2008 updated : by DNA submit
3 : Letter of
:  Mandatory annexed documents: : | Recommend ¢ ‘
: v Copy of the business license : ation Submission of application
: v Approval certificate of the Feasibility Study (FS) report documents by project [l .
v Record of approval : proponent : .
v Approval certificate of the Environmental Impact :
Assessment (EIA) report DNA Rejectio.n/re-
Voluntary annexed documents: : ' / Sl
v (e.g.) Copy of the Emission Reduction Purchase Agreement  :
(ERPA) or the Letter of Intent (LOI) for the credit purchase 30 days { Assessment by
i expert team
: O Project Design Document (PDD) (15 copies in Chinese i v
: and 5 copies in English)
U General Information on the Construction Project and : :
Financing (15 copies in Chinese) : Decision by the Consideration of
N erresssrssssssrsssssrssssssssssssssssssssssssl essssssssssssssssssssesssd ; Natlgréglrd M improvements
General Information on the Construction Project and DNA j
Financing
1. General information about the project owner “Issuance of approval
2. General information about foreign partner(s) letter 5
3. Project information Note:
) . . : ote:
4. Total investment and project financing . "
5. Brief technical description of the project activity P re,V'eW shall be _d(_)ne LLIITEY day§ . ;
6. Estimated GHG emission reductions * NDRC will make a decision on approval within 20 days (excluding the
7. Economic and environmental benefits of the project expert review time). This may be extended to 30 days if a decision could
8. Approval status of the construction of the project and the ~ not be made within 20 days.

environmental impact assessment (if approved, attach + Project owner should report to NDRC on the decision by the CDM EB

copies of the approval certificate) within 10 days after the date of receiving the notice from the CDM EB.
9. Current status of the project
Source: CCCHINA <http://cdm.ccchina.gov.cn/english/> Source: (NDRC, 2005) Measures for Operation and Management of Clean Development Mechanism

Projects in China



I (3)DNA Approval Criteria |

Requirements for approval

D Qualification to participate CDM (More than 51% of stock should be owned by Chinese funded or Chinese-holding enterprises)
D Qualification of PDD

: 0 Baseline Methodology and emission reduction
Q Price of CER (RMB/tCO,e) and total transfer amount of CERs (tCO,e)
Note: CER price decided under the purchase agreement should be converted to RMB on the exchange rate on the date when
application form is filled.
U Funding and technology transfer (need to confirm that project funding is not diverted from ODA)
Q Crediting period
O Monitoring Plan
: U Contribution of sustainable development

Priority Area (Article 4) Amount of transfer of CER (Article 24)

3 Energy efficiency improvement 0 emission reduction resource is owned by the Government
QO Development and utilisation of new and renewable energy of China

O Methane recovery and utilisation 0 emission reductions generated by specific CDM project

Allocation ratio for the Chinese Government (Article 24) belong to the project owner
0 HFC and PFC project: 65% U revenue from the transfer of CERs shall be owned jointly
0 N,O project: 30% by the Government of China and the project owner

Q A priority area (Article 4) and forestation project: 2%

Source: Measures for Operation and Management of Clean Development Mechanism Project in China (CCCHINA, 2005) <http://cdm.ccchina.gov.cn/NewslInfo.asp?Newsld=458>

Note: CDM Project Activities in the Hong Kong Special Administrative Region (HKSAR)

Liaison agency for CDM projects in HKSAR: the Environmental Protection Department of the HKSAR Government (HKEPD)
Application procedure: Application documents with supporting information should be submitted to HKEPD. HKEPD will forward
them to NDRC within 5 working days after receipts of all required documents.

Documents to be submitted: 1. Letter of Application for the CDM project, 2. Application Form for CDM Project Activity, 3. PDD, 4.
Relevant information on construction and financing (including a copy of the approval letter on the EIA report approved under the
laws of HKSAR) * Two extra copies should be submitted in addition to each conventional requirement by NDRC

Levy on the revenue of transfer of CERs: No charges by the Central Government or the HKSAR Government

Source: Arrangements for the Implementation of Clean Development Mechanism Projects in the Hong Kong Special Administrative Region (NDRC, 2008)
Supplementary Notes for Hong Kong enterprises to implement CDM projects on the Mainland (NDRC, 2009)



Host Country CDM Approval Information l
Number of DNA Approved CDM Projects (as of 1 June 2010)

Province / Tyne of | Renewable! Ene CH4 .
. = Fuel switch N20 HFC23 LFG A/R Others Total
Project Energy recovery

Anhui 10 30 10 0 1 0 0 0 0 51
Beijing 5 4 1 3 0 0 0 0 2 15
Fujian 60 7 1 0 0 0 1 0 0 69
Gansu 122 1 1 0 0 0 0 0 0 124
Guangdong 35 13 7 7 0 0 3 0 0 65
Guangxi 61 10 6 0 1 0 0 2 1 81
Guizhou 64 5 5 1 0 0 0 0 3 78
Hainan 12 4 1 0 0 0 0 0 0 17
Hebei 64 g5 3 0 1 0 0 0 2 105
He’nan 19 35 20 4 2 0 0 0 5 85
Heilongjiang 50 11 5 1 1 0 0 0 1 69
Hubei 52 28 4 1 0 0 0 0 0 85
Hu’'nan 112 29 5 1 0 0 0 0 2 149
Jilin 43 8 6 1 0 0 0 0 1 59
Jiangsu 29 31 8 5 0 3 0 0 0 76
Jiangxi 31 19 4 0 0 0 0 0 0 54
Liaoning 42 15 9 0 1 0 0 2 0 69
Inner Mongolia 163 12 3 0 2 0 0 0 2 182
Ningxia 26 2 4 1 0 0 0 0 0 33
Qinghai 20 1 1 1 0 0 0 0 0 23
Shandong 55 45 8 2 4 2 1 0 3 120
Shanxi 18 o e 5 ) 0 0 0 2 93
Shaanxi 40 19 5 0 0 0 0 0 1 65
Shanghai 6 4 1 2 0 0 0 0 1 14
Sichuan 216 17 6 2 5 1 0 1 3 251
Tianjin 1 6 1 0 0 0 1 0 0 9
Xinjiang 43 7 2 1 0 0 0 0 1 54
Yunnan 278 12 2 0 3 0 1 0 0 296
Zhejiang 62 20 0 4 0 5 0 0 1 92
Chongging 38 7 6 0 1 0 0 0 1 53
Total 1,777 469 168 42 25 1 7 5 32 2,536

Source: CDM in CHINA. 2010. <http://cdm.ccchina.gov.cn/english/> * Approved projects Up to 12 May 2010



CDM Relevant Information

UNFCCC Related Status CDM Related Policies & Regulation at Domestic Level
11 June 1992 5 January 1993 Measures for Operation 30 J 2004 12 October

UNFCCC (Signed) (Ratified) and Management of CDM (Apuprlgved) 2005

Projects in China (Revised)

29 May 1998 30 August 2002 : :

The Kyoto Protocol : yh National Climate Change June 2007

(Signed) (Ratified) Programme (Announced)
The First National 10 December 2004 China’s Scientific and June 2007
PP : Technological Actions on

Communication (Submitted) Climate Change (Issued)

The Second In preparation China’s Policies and

National (Subprojects in cooperation with Actions for Addressing 29 OcI:toberdZOOS

Communication UNDP launched in March 2009) Climate Change (Issued)

Source: UNFCCC <http://maindb.unfccc.int/public/country.pl?country=CN> Source: Climate Change Info-Net <http://www.ccchina.gov.cn/en/>

China’s Regional Grid Emissions Factors 2009

. . . oM* BM*
Regional Grid Covered Region (-CO,/MWh) 2008 OM | 2007 OM (-CO,/MWh) 2008 BM | 2007 BM
North China Grid | Belling, Tianjin, Hebei, Shanxi, 1.0069 | 1.1169 | 12172 | 07802 | 0.8687 | 0.9397
Shandong, Inner-Mongolia : : : : : :

Northeast China Liaaninag lilin Heilanaiiana 1 1902 1 2581 1 2404 0 7249 N ’NAR] N ’R21
Power Grld —iavi ||||U, Ulllll, IR A AV )] |UJICII |U . &V .aavuuv | 1.7 TUTT V.l &7 T vV.Uvuuuvu V. UuUuv 1
East China Grid ES]?Qr?ha" Jiangsu, Zhejiang, Anhul, | ggo5 | 09540 | 09421 | 06826 | 0.8236 | 0.8672
Central China Henan, Hubei, Hunan, Jiangxi,

Power Grid Sichuan, Chongging 1.1255 1.2783 1.2899 0.5802 0.6687 0.6592

Northwest China Shaanxi, Gansu, Qinghai, Ningxia,
Power Grid Xinjiang Uyghur 1.0246 1.1225 1.1257 0.6433 0.6199 0.5739

Southern China Guangdon, Jiangxi, Yunnan,
Power Grid Guizhou 0.9987 1.0608 1.0119 0.5772 0.6816 0.6748

Hainan Provincial

Power Grid Hainan 0.8154 0.8944 0.9209 0.7297 0.7523 0.7517

*OM: Operating Margin from 2005-2007 data, BM: Build Margin from 2007 data
Source: CDM in CHINA. 2009. <http://cdm.ccchina.gov.cn/english/> Recent data was announced in 3 September 2009.



EIA requirements for construction projects

Pt Required documents | Assessment level
_Lovel | edurec ocumene | Jesessmen eve

. Environmental impact Comprehensive
Major
report assessment
: Environmental impact Analysis or special
Light
report form assessment
Environmental impact No assessment
Very small . . .
registration form required
Note:

A catalogue for the classified management of the appraisal
of environmental impacts shall be determined at the State
Council and published through the Ministry of Environmental

Protection.
Ref.: http://english.mep.gov.cn/standards_reports/

Laws and regulation for electricity generation projects = .. -+ Adaptation Fund (CERs issued)

Approval requirements from the central government

a.

b.

Special construction projects incl. nuclear facilities and top
secrets projects

Construction projects that include different provinces,
autonomous regions or municipalities directed under the
Central Government

Construction projects subject to the examination and approval
of the State Council or the relevant departments authorized by
the State Council

* Projects not mentioned above are subject to the prescription of

the provinces, autonomous regions and municipalities directed
under the Central Government.

Source: Environmental Impact Assessment Law (Entered into force in Sep. 2003)

Other CDM Information

. . Total amount
Data from only registered projects (t-CO2e)

- 28 December 1995 1 April 1996
Electric Power Law (Approved) (Enforced)
Renewable Energy 28 February 2005 1 January 2006
Law (Approved) (Enforced)

Electric Power Law

http://www.ccchina.gov.cn/en/NewslInfo.asp?News|d=5376

Renewable Energy

http://www.ccchina.gov.cn/en/NewsInfo.asp?News|d=5371

Law

4,095,633

Contribution to the China CDM Fund* 279,398,547

* The China CDM Fund is managed by the Chinese Government based on ievy from the
benefits of CER transfer. This number is just indication of estimated amount equivalent
to be levied by the government, based on the total emission reductions til 2012. The
fund will levy on actual benefits from CER transfer according to the Measures for

Operation and Management of CDM in China.

Source: UNFCCC website <http://www.unfccc.int/index.html> and CDM in CHINA. 2009. <http://cdm.ccchina.gov.cn/english/>

Reference:

* Clean Development Mechanism in China , National Development and Reform Commission (NDRC)

http://cdm.ccchina.gov.cn/english/

+ China Climate Change Info-Ne t, Department of Climate Change , NDRC

http://www.ccchina.gov.cn/en/

* Market Mechanism Group, Institute for Global Environmental Strategies (IGES)

http://www.iges.or.jp/en/cdm/index.html

IGES Market Mechanism Group Keisuke lyadomi June 2010
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